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SUBJECT: INCOME, Media infrastructure project tax credit
BILL NUMBER: SB 750, HD-1

INTRODUCED BY: House Committee on Economic Development and Business

BRIEF SUMMARY: Adds a new section to HRS chapter 235 to allow taxpayers, between Julyl, 2013
and December 31, 2015, to claim a credit of % of the qualified costs incurred for qualified media
infrastructure projects situated in West Oahu or on the most populous island in a county with a
population between 100,000 and 175,000.

To qualify for the credit: (1) the base investment for a qualified media infrastructure project shall be in
excess of § ; (2) the qualified media infrastructure project tax credit shall be non-refundable so
any tax credit that exceeds the tax liability of the taxpayer may be carried forward to offset net income
tax liability in subsequent tax years for up to ten years or until exhausted, whichever occurs first; the
director of taxation may require the tax credits to be taken or assigned in the tax period in which the
credit is earned or may structure the tax credit in the initial certification of the project to provide that
only a portion of the tax credit be taken over the course of two or more years; (3) the total qualified
media infrastructure project tax credit allowed for any state-certified infrastructure project shall not
exceed $ ; (4) if any portion of an infrastructure project is a facility that may be used for other
purposes unrelated to production or post production activities, then the project shall be approved only if
a determination is made that the multiple use facility will support and will be necessary to secure
production or post production activity for the production and post production facility; provided that no
tax credits shall be earned on such multiple use facilities until the production or post production facility
is complete; (5) tax credits for infrastructure projects shall be earned only if: (a) construction of the
infrastructure project begins within six months of the initial certification and shall be % completed
withina  year time frame; (b) expenditures shall be certified by the department of business,
economic development, and tourism (DBEDT) and credits shall not be earned until certification is
received; (¢) the tax credits shall be deemed earned at the time the expenditures are made if all
requirements of this subsection have been met and the tax credits have been certified; (6) for
state-certified infrastructure projects, the application for a qualified media infrastructure project tax
credit shall be submitted to DBEDT and include: (a) a detailed description of the infrastructure project;
(b) a preliminary budget; (c) a complete detailed business plan and market analysis; (d) estimated start
and completion dates; and (e) if the application is incomplete, additional information may be requested
prior to further action by the director of taxation; (7) an application fee of % times the estimated
total incentive tax credits shall be submitted with the application for a qualified media infrastructure
project tax credit; (8) prior to any final certification of a tax credit for a state-certified infrastructure
project, the applicant for the infrastructure project tax credit shall submit to DBEDT an audit of the
expenditures certified by an independent certified public accountant as determined by rule. Upon
approval of the audit, DBEDT shall issue a final tax credit certification letter indicating the amount of
tax credits certified for the state-certified infrastructure project to the investors. Bank loan finance fees
applicable to the qualified media infrastructure project expenditures, as certified by DBEDT, and any
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